Learn about
Salary Deductions

TRANSITION OBJECTIVE

Students will learn about the types and amounts of specific payroll deductions.

RELEVANCE TO SUCCESSFUL TRANSITION

Newly employed youth are often confused about the deductions from their paycheck.
Being aware of the types of and amounts of deductions is a necessary prerequisite
to budget planning.

INSTRUCTIONAL SEQUENCE

O STEP 1: Update Journal e e
| know my paycheck will have deductions w Pay Stub

because . ..

O STEP 2: Convene Roundtable
“"When | earn a paycheck, | feel

O STEP 3: Advance Organizer

“Today you will learn how to calculate the
amount you will get from your earnings after
deductions are made.”

O STEP 4: Activity - 20 Minutes

Have students go over the first Pay Stub
handout to learn what each of the sections T
mean. Explain the meaning of each item
on the check stub, including, YTD FICA, net
and gross pay and payroll deductions. Next,
review the handout How Much Do | Keep? by
using the figures from the sample check stub
of Terry Smith on the screen image.

O STEP 5: Activity - 25 Minutes

Have students complete the items on the
handout How Much Do | Earn? by collecting
information from the classified ads about
their job. Using calculators, students work
individually or with a partner to complete
the worksheet. Next, have students write out
their paycheck using the handout Paycheck.
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LESSON 4  Learn about Salary Deductions UNIT 3

O STEP 6: Evaluate Outcomes
96 How Much Do | Keep? One deduction | learned about today is

Compute your net pay. m "

JobNeme:____ Houlypa y:

o — O STEP 7: Connecting Activity

e Using the example of a person earning
$50,000 per year, have students calculate
the deductions.
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Review the sample paycheck and help
students use this as a model. Finally, students

cut out the check and keep it safe with their e
game cash for future activities. Review the
purpose of the unit and have students mark
the square labeled, Earn a Good Paycheck,
on The Game of Life.
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KEY WORDS

deductions FICA YTD earnings net pay
gross pay

MATERIALS AND PREPARATION
B Student Handouts: Pay Stub, page 95; How Much Do | Keep? page 96; Paycheck, page 97.

B Become familiar with the calculations on the pay stubs. Provide calculators.
B Prepare screen images of the handouts.
SCANS FOUNDATION SKILLS
B Basic Academic Skills: Reading, Writing, Math
B Thinking Skills: Decision Making, Problem Solving, Reasoning

B Personal Qualities: Responsibility, Self-Management
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