Navigating Growthin 2024

Q5

Qq?po
\/
[ L&



Contents

Fundraising
Valuations
Industry Breakouts
Pre-Seed & SAFEs

Compensation & Hiring



Capital raised by US startups fell sharply

Capital invested into US Carta startups by year | 2018-2023 | *2023 only through November and will rise somewhat
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Down for all stages, but relatively better at Seed

Percent differencein capital raised by Carta cap table companiesin primary rounds by stage vs Q4 2021
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More time & attention on bridge rounds

Percent of rounds that were “bridge rounds” by quarter and stage | 2020-Nov 2023
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Down rounds on therise

Percent of rounds that were “down rounds” by year and stage | 2021-Nov 2023
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Time between rounds shot upwards for growth stage

Time betweenroundsindays | Q12019-Q3 2023 | Median |
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The wave of startup shutdowns continued

Number of startups using Carta cap table that went bankrupt by year | 2019-Nov 2023
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Startups with $10M+ raised were notimmune

Number of startups using Carta cap table that raised at least $10 million that went bankrupt by year | 2019-Nov 2023
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Valuations have not fallen alongside investment activity

Percent difference in capital raised and median pre-money valuations by stage vs Q4 2021
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Seed round valuations through Q3

Primary and seed round median pre-money valuations + | Q12020-Q32023
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Series A round valuations through Q3
Primary and Series Around median pre-money valuations + [total rounds]| Q12020-Q3 2023

$50M $48M

$40M |
$35M $34M $35M
$3OM $28M
$24M
$20M
$10M
$OM 43] 409 491 589 561 769 726 851 595 612 582 463 403 422 279
N N N N N N N N N N N
S g g g & & & & g 2 22 g 8 8 278
— ey N N < — —
<] 5 S S o <] o o o o o S o o &



Series B round valuations through Q3

Primary and Series Bround median pre-money valuations +[total rounds|| Q12020-Q3 2023
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Priced Seed rounds clustered around $13Min valuation

Median pre-money valuation, median cashraised, and total rounds by industry for priced seed rounds on Carta in 2023
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Series Arounds were more widely distributed

Median pre-money valuation, median cashraised, and total rounds by industry for Series Arounds on Cartain 2023
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Only a few industries had 10+ primary Series B rounds

Median pre-money valuation, median cashraised, and total rounds by industry for Series Brounds on Cartain 2023
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Al startups raised more cash and were valued more highly

Median cashraised and median pre-money valuations by company type | Jan-Nov 2023
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Seed fundraising has shifted towards SAFEs

Total number of rounds where at least $1IM was raised by type and year. Priced rounds only included if they were the first priced round.
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SAFEs have come to dominate pre-seed investing

Pre-seed companies and investment by instrument used | Q12018—Q12023 | SAFEs | Convertible Notes
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The amount you raise affects your valuation cap

Median valuation cap for post-money SAFEs based ontotalamountraised | Q12022-Q32023
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Employees are choosing not to exercise their equity

Percent of vested options by option status exercised before expiration | 2020-Nov 2023
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Salary and equity benchmarks diverged in 2023

Average percent changeinsalary and fully diluted equity | All datarelative to Nov 2022 | Companies worth $1M-$10B
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Both layoffs and voluntary departures are declining

Employees leaving their companies monthly across all Carta companies | Jan 2019-Nov 2023
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So -what does this allmeanfor 20247



In2024...

e The startup world will feel great and terrible at the same time.
e Speedandgrowthwillbecome the top priority again.

e Somebody (anybody) will IPO into the public market sunshine.
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